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OATH OR AFFIRMATION

I, _Jed E. Bandes , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Mutual Trust Company of America Securities, Inc. as

2

of December 31 ,20 03 | are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

[ —
/ € " Signature
President

Title

‘“mlm,, "

L VINCENTS { Fiorida
Nomry Public - Stcwe o

1) (; Commissbon # oozwoa -
fz,«r. " onded By National Nokary Assn.

Notﬁry Public

This report ** contains (check all applicable boxes):
R (a) Facing Page.

@ () Statement of Financial Condition. : .
[} (c) Statement of Income (Loss). . -
[ (d) Statement of Changes in Financial Condition. ' ' '

¥ (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
&
;!
D3¢
=
a

(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(1) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
(3) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
X (1) An Oathor Afﬁrmatlon
[0 (m) A copy of the SIPC Supplemental Report.
X (m) Areportdescribing anymaterial inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(¢)(3).
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GODELS, SOLOMON, BARBER & COMPANY, L.L.C.

certified public accountants & business consultants

Independent Auditor's Repoxt

Board of Directors
Mutual Trust Company of America Securities, Inc.

We have audited the accompanying statement of financial condition of Mutual
Trust Company of America Securities, Inc. as of December 31, 2003, and the
related statements of income, changes in stockholders' equity, and cash flows
for the year then ended that you are filing pursuant to rule 17a-5 under the
Securities Exchange &aAct of 1934. These financial statements are the
responsibility of Company's management. Our responsibility is to express an
opinion on these financial statements based on ocur audit.

We conducted our audit in accordance with auditing standards generally
accepted in the United States of America. Those standards reguire that we
plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes
examining, on a test basils, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our
audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in
all material respects, the financial position of Mutual Trust Company of
America Securities, 1Inc. at December 31, 2003, and the results of their
operations and their cash flows for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

OQur audit was conducted for the purpose of forming an opinion on the basic
financial statements taken as a whole. The information contained on pages 8
through 14 1s presented for purposes of additiconal analysis and is not a
required part of the basic financial statements, Dbut 1s supplementary
information required by rule 17a-5 under the Securities Exchange Act of 1934.
Such information has been subjected to the auditing procedures applied in the
audit of the basic financial statements and, in our opinion, is fairly stated
in all material respects in relation to the basic financial statements taken
as a whole.

February 28, 2004

770 First Avenue North 2
St. Petersburg, Florida 33701
Telephone: (727) 896-2111

(727) 898-7820
(800) 8419574 .
Fax:  (127)896-2208 / CERMIFED

(727) 898-7819 -
www.gsheepa.com QuickBooks

E-mail: info@gsbecpa.com



MUTUAL TRUST COMPANY OF AMERTICA A
SECURITIES, INLZC.

CLEARWATER, FLORIDA
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2003

ASSETS
Cash and cash equivalents
Commissions receivable
Prepaid expenses
Deposits with clearing organizations and others
Accrued interest receivable

Due from affiliated company - NOTE E

LIABILITIES AND STOCKHOLDER'S EQUITY

LIABILITIES:

Commissions payable

STOCKHOLDER'S EQUITY:

Common stock, $1 par value, 1,000 shares
authorized, issued and outstanding

Additional paid-in-capital

Retained earnings

135,841.
192,257.
9,791.

107,632,

12,819

35,000.

75
84
88
28

.59

00

493,343

.34

137,674.

00

137,674

.00

1,000
100,549
254,120

.00
.00
.34

355,669

.34

493,343

.34

The accompanying notes are an integral part of these financial statements.
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MUTUAL TRUST COMPANY AMERTICA A
SECURITIES, INZC. :

CLEARWATER, FLORIDA
STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2003

Total Stockholder's

Equity

COMMON STOCK:

Balance at January 1, 2003 S 1,000.00

Additional stock issued 0.00

Balance at December 31, 2003 3 1,000.00
PAID IN CAPITAL:

Balance at January 1, 2003 S 100,54¢%.00

Additional paid in capital 0.00

Balance at December 31, 2003 s 100,549.00
RETAINED EARNINGS:

Balance at January 1, 2003 $ 150, 958.15

Net Income (Loss) 461,952 .39

Distributions (358,790.20)

Balance at December 31, 2003 8 254,120.34
TOTAL STOCKHOLDER'S EQUITY AT DECEMBER 31, 2003 $ 355,669.34

The accompanying notes are an integral part of these financial statements.
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MUTUAL TRUST
I

COMPANY OF AMERTICA
SECURTITTITES, C.

N

CLEARWATER, FLORIDA
STATEMENT OF INCOME
FOR THE YEAR ENDED DECEMBER 31, 2003

REVENUES:
Commissions $ 1,856,136.52
Interest and dividend income 2,960.15
Other income 4,954.09
1,864,050.76

EXPENSES:
Commissions expense 1,160,544.39
Management fees - NOTE E 187,200.00
Exchange and clearance fees 17,5%6.82
Professional fees 2,140.96
Other expenses 34,616.20
1,402,098.37
INCOME BEFORE INCOME TAXES 461,952.39
PROVISION FOR INCOME TAXES - NOTE B 0.00
NET INCOME $ 461,952.39

The accompanying notes are an integral part of these financial statements.
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MUTUAL TRUST COMPANY OF AMERTICA
SECURITIES, INZC.

CLEARWATER, FLORIDA
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2003

CASH FLOWS FROM OPERATING ACTIVITIES:
Net Income (Loss) S 461,952.39

Adjustments to reconcile net income to
net cash used by operations:

(Increase) Decrease in:

Commissions receivable (162,375.84)

Deposits with clearing organizations (100,132.28)

Other assets (90.05)
Increase (Decrease) in:

Accounts payable and accrued expenses 123,279.96

NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES 322,634.18

CASH FLOWS FROM FINANCING ACTIVITIES:

Stockholder's distributions (358,790.20)
NET CASH PROVIDED (USED) BY FINANCING ACTIVITIES (358,790.20)
NET INCREASE (DECREASE) IN CASH (36,156.02)
CASH AT BEGINNING OF YEAR 171,997.77
CASH AT END OF YEAR $ 135,841.75

The accompanying notes are an integral part of these financial statements.
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MUTUAL TRUST COMPANY OF AMERTICA
SECURITTIES, INDZC.

CLEARWATER, FLORIDA

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2003

NOTE A-ORGANIZATION AND NATURE OF BUSINESS

The Company is a registered broker/dealer engaged in the business of
selling securities including stocks, bonds, and other investments (e.g.
- limited partnerships). The Company's operations are conducted in
Clearwater, Florida. The Company began business operations in Pinellas
County in 1980.

NOTE B-SIGNIFICANT ACCOUNTING POLICIES

Commissions
Commissions and related clearing expenses are recorded on a trade-date
basis as securities transactions occur.

Income Taxes

The corporation, with the consent of its shareholder, has elected under
the Internal Revenue Code to be an S Corporation. In lieu of
corporation income taxes, the shareholders of an S Corporation are
taxed on their proportional share of the company's taxable income.
Therefore, no provision or liability for federal income taxes has been
included in these financial statements.

Use of Estimates

The preparation of financial statements in conformity with generally
accepted accounting principles requires the corporation to make
estimates and assumptions that affect certain reported amcunts and
disclosures. Accordingly, actual results could differ from those
estimates.

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Company considers all
short-term securities with a maturity of three months or less to be
cash equivalents.

NOTE C-NET CAPITAL REQUIREMENTS

As a member firm of the National Association of Securities Dealers,
Inc., the Company is subject to the capital Rules prescribed in the
Securities Exchange Act of 1934, which prohibits a firm from engaging
in any securities transaction whenever its "aggregate indebtedness"
exceeds 15 times its "net capital" as those terms are defined in the
Rules.

Furthermore, as a dealer which does not generally carry customer
accounts, the Company is required to maintain net capital of not less
than $50,000. At December 31, 2003 aggregate indebtedness and net
capital were $137,674.00 and $298,057.87, respectively, a ratio of
46.19%.

NOTE D-SUBORDINATED LIABILITIES
The Company has no subordinated liabilities at December 31, 2003.




MUTUAL TRUST COMPANY OF AMERTICAERA
SECURTITIES, INLZC.

CLEARWATER, FLORIDA

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2003

NOTE E-RELATED PARTY TRANSACTIONS

The Company paid $187,200.00 during the year ended December 31, 2003 to
affiliated companies for various services rendered to the Company
including rent, utilities, and management. The Company has a loan
receivable from one of these affiliated companies in the amount of
$35,000.00. The loan 1is a demand loan and bears interest at a rate of
7.% per annum.




MUTUAL TRUST COMPANY OF AMERTICR2

SECURITTIES, INRC.

CLEARWATER, FLORIDA

COMPUTATION OF NET CAPITAL PURSUANT TO RULE 15¢3-1
DECEMBER 31, 2003

Computation of Net Capital
Total Stockholder's eguity (from Statement of

Financial Condition) and qualified for net
capital
Deductions and/or charges:
Nonallowable assets:
Receivables
Prepaids
Net capital before haircuts

Haircuts on securities

Net capital

Computation of Basic Net Capital Requirement

Net Capital Requirement (6-2/3% of aggregate
indebtedness)

Minimum dollar net capital requirement
Net Capital Requirement (greater of (A) or (B))

Excess net capital (net capital, less required
capital

355,669.34

47,819.59
9,791.88
57,611.47

298,057.87

0.00

298,057 .87

(a) 2,178.27

(B) 50,000.00

248,057.87




MUTUATL TRUST COMPANY OF AMERTICA
SECURITTIES, INZC.
CLEARWATER, FLORIDA

COMPUTATION OF NET CAPITAL PURSUANT TO RULE 15c3-1
DECEMBER 31, 2003

Total aggregate indebtedness (liabilities from
Statement of Financial Condition)

Percent of aggregate indebtedness to net capital

Percent of debt to debt-equity total computed in
accordance with Rule 15¢3-1(d)

137,674.00




MUTUAL TRUST COMPANY OF AMERTICA
SECURITIES, INLZC.

CLEARWATER, FLORIDA

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
DECEMBER 31, 2003

The Company did not make a computation for determining the reserve

requirement to Rule 15c¢3-3 as they are exempt pursuant to subparagraph
(k) (2) (1) of Rule 15c3-3.
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MUTUAL TRUST COMPANY OF AMERTICA
SECURITTIES, INZC.

CLEARWATER, FLORIDA

INFORMATION RELATING TO THE POSSESSION OR CONTROL REQUIREMENTS
DECEMBER 31, 2003

The Company did not supply information relating to the possession or
control requirements under Rule 15c3-3 as they are exempt pursuant to
subparagraph (k) (2) (1) of Rule 15c3-3.
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MUTUAL TRUST COMPANY OF AMERTICA
SECURITIES, INZC.

CLEARWATER, FLORIDA

RECONCILIATION PURSUANT TO RULE 17a-5(d) (4)

DECEMBER 31, 2003

A reconciliation of the differences between the computaion of net
capital under Rule 15c¢3-1 included in this audited report and the
computations included in the Company's corresponding unaudited Form
X-17A-5 Part IIA filing as of December 31, 2003 is as follows:

Net Capital (per Form X-17 A-5 Part IIA) 338,075.00
Add/Deduct:

Audit adjustments (net) (40,017.13)
Net Capital (per audit report) 298,057.87
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Board of Directors
Mutual Trust Company of America Securities, Inc.

In planning and performing our audit of the financial statements of Mutual
Trust Company of America Securities, Inc. {the Company), for the year ended
December 31, 2003, we considered its internal control, including control
activities for safeguarding customer and firm, in order to determine our
auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurance on the internal control structure.

Also, as reqguired by rule 17a-5(g) (1) of the Securities and Exchange
Commission (SEC), we have made a study of the practices and procedures
followed by the Company, including tests of compliance with such practices and
procedures that we considered relevant to the objectives stated in rule
17a-5(g), in the fcllowing:

1. Making the periodic computations of aggregate indebtedness (or aggregate
debits) and net capital under rule 17a-3(a) (11) and the reserve required
by rule 15¢3-3(e)

2. Making the quarterly securities examinations, counts, verifications, and
comparisong, and the recordation of differences required by rule 17a-13

3. Complying with the requirements for prompt payment for securities under
Section 8 of Federal Reserve Regulation T of the Board of Governors of
the Federal Reserve System

4. The Company is exempt from the provisions of rule 15c3-3 and,
accordingly, we did not review this area

The management of the Company is responsible for establishing and maintaining
an internal control structure and the practices and procedures referred to in
the preceding paragraph. In fulfilling this responsibility, estimates and
judgments by management are required to assess the expected benefits and
related costs of controls, and of the practices and procedures referred to in
the preceding paragraph, and to assess whether those practices and procedures
can be expected to achieve the SEC's above-mentioned objectives. Two of the
objectives of internal control and the practices and procedures are to provide
management with reasonable but not absolute assurance that assets for which
the Company has responsibility are safeguarded against loss from unauthorized
use or disposition, and that transactions are executed in accordance with
management's authorization and recorded properly to permit the preparation of
financial statements in accordance with generally accepted accounting
principles. Rule 17a-5{(g) lists additional objectives of the practices and
procedures listed in the preceding paragraph.

770 First Avenue North 14-15

St. Petersburg, Florida 33701
Telephone: (727) 896-2111

(727) 898-7820
(800) 841-9574
Fax: (127) 896-2208
(727) 898-7819 T
QuickBooks

www.gshcepa.com

E-mail: info@gsbcepa.com Wr/ j



Because of inherent limitations in internal control or the practices and
procedures referred tc above, errors or fraud may occur and not be detected.
Also, projection of any evaluation of them to future periods is subject to the
risk that they may become inadequate because of changes in conditions or that
the effectiveness of their design and operation may deteriorate. Our
consideration of internal control would not necessarily disclose all matters
in internal control that might be material weaknesses under standards
established by the American Institute of Certified Public Accountants. A
material weakness is a condition in which the design or operation of the
specific internal control components does not reduce to a relatively low level
the risk that error or fraud in amounts that would be material in relation to
the financial statements being audited may occur and not be detected within a
timely periocd by employees in the normal course of performing their assigned
functions. However, we noted no matters involving internal control, including
control activities for safeguarding securities, that we consider to be
material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives
referred to in the second paragraph of this report are considered by the SEC
to be adequate for its purposes in accordance with the Securities Exchange Act
of 1934 and related regqulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study,
we believe that the Company's practices and procedures were adequate at
December 31, 2003, to meet the Commission's cbjectives.

This report is intended solely for the information and use of the Board of
Directors, management, the SEC, the National Association of Securities
Dealers, Inc. and other regulatory agencies that rely on rule 17a-5(g) under
the Securities Exchange Act of 1934 in their regulation ‘of registered brokers
and dealers, and should not be used by anyone other than these specified
parties.

GODELS,” SOLOMON, “BARBER &

February 28, 2004
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